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A new chapter is opening up for Monotype, the font and imaging technology
specialist that is associated with some of the more iconic evolutions in
typefaces in the digital age (if you know Times New Roman or Arial, you know
Monotype) . Today, the company announced that private equity house HGGC is
acquiring it for $825 million in an all-cash deal.

HGGC will be paying $19.85 per share for the company, effectively taking it
private: Monotype has been around since 1887 and more recently traded on
Nasdaq under the ticker “TYPE.” (The sale price represents a significant
premium on the stock’s closing price yesterday of $16.16.) The deal has already
been approved by the company’s board of directors and is expected to close in
Q4 of this year.

The deal caps off a period of the company working to update and expand its
focus beyond that of typeface technology — an area where it established itself
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as a leader in the pre-digital era but continued to play a role with the growth of
digital fonts, with partnerships with the likes of Microsoft (licensing fonts for
operating systems), and building new font libraries for a globalised internet
(such as a collaboration with Google called the Noto Project, designed to build
a font that would work across 800 languages and 100 writing scripts).

That expansion notably took Monotype from typefaces to images — a key and
prescient evolution considering the use of emojis today replacing words. The
company in the last four years made a number of acquisitions to that end,
including Olapic and Swyft Media.

And after a prolonged and overall declining trajectory, now it’s the one getting
acquired,

“Over the last several years, Monotype has strategically shifted its business
from primarily serving a small group of OEM manufacturers to one that
addresses the needs of thousands of brands and millions of creative
professionals worldwide,” said Scott Landers, President and Chief Executive
Officer, in a statement. “As a private company, we will have the financial
support and added flexibility to invest in ways that deliver more value and
improve the overall experience for our customers. This transaction is a
testament to our talented employees and their dedication to serving our
customers, and we look forward to partnering with HGGC as we continue
helping customers maximize their customer engagement in today’s digital,
mobile and global landscape.”

Indeed, Monotype is still best known for fonts, and you can go to its site to buy
and experiment with new ones, or work with Monotype to create your own.
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Under the wing of the PE firm, the company — which has been modestly
profitable, with results also reported today showing net income of $10.3 million
on revenues of $63.2 million — is likely to get more investment, less scrutiny
under the unrelenting eye of the public markets, and possibly some
reorganization for whatever comes next.

“We have been impressed with the quality and expertise of the Monotype team
led by Scott, whose relentless commitment to customers has helped brands
realize their full identity and express it to the world,” said Rich Lawson, CEO
and Co-Founder at HGGC, in a statement. “We look forward to working
together to help advance Monotype’s strategy and continue delivering the
products and services that allow for brand expression and differentiation.”
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